The Capitalist Crisis
capital loaned abroad is really loaned to enable
the primitive native industry to make goods which
will enter into competition with the products of
the advanced countries. Only if the native industry
competes successfully is the foreign investment
profitable. But, if it competes successfully, it is the
home-produced goods which suffer and the capital-
ist at home who finds his products challenged by
these foreign imports.
The effects of this contradiction of purpose have
only become evident in recent years. So long as
there were but a few highly developed industrial
countries and there were correspondingly a large
number of undeveloped countries waiting to be
exploited, there was room for both processes to
work without clashing. But to-day the position is
very different. There are a comparatively small
number of virgin territories remaining, while the
majority of countries have become advanced indus-
trial concerns. Great Britain now begins to feel the
pinch. In the nineteenth century she had almost
the whole world for her market. There was an
unlimited demand for her goods. But more and more
of her former customers now make their own goods.
And in many cases it is British capital which has
enabled them to do so.
Combination and Rationalization
In the leading industries at home the stress of
competition led to a great change in the capitalist
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